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Construction remains slow across Europe

« Deceleration of construction activity Construction activity in the Euroconstruct Area
across Europe in 2022 and 2023 Change vs. previous year in %, in 2023 prices

* Highinterest rates, increased costs
and growing real estate uncertainty

4 3.5%
* Residential construction is expected -
to experience a drop between 2023
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= Wood waste market does not exist in isolation

INDUSTRIES AFFECTING WOOD WASTE MARKET
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FORESTRY

DROUGHT, PLAGUE AND FIRE
A TRAIL OF DAMAGED TREES
AND FORESTS

IMPACT ON ALL WOOD PRICES
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WOOD WASTE

CONSTRUCTION ACTIVITY SLOW
CAUTIOUS CONSUMPTION
DEMAND FROM BIOMASS ENERGY
IS SOFTENING

sueez

ENERGY FROM WASTE

DROP IN C&lI WASTE ARISING
DECLINING FEES FOR MUNICIPAL
WASTE

INCREASE IN OPERATING COSTS




There are national and local differences in the market balance

Wood waste demand is driven by:

* Wood based panel sector in Belgium,
Luxembourg and Italy

« Biomass energy in Germany, Sweden and
Estonia

Local demand vs. collection

Demand exceeds supply
Balanced market

Local demand bellow
collections
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— Falling electricity prices are behind the drop in wood prices

" Untreated waste wood, absolutely clean wood Treated waste wood wood chips (0-150 mm): €/tonne

wo o D WAST E chips (0-150 mm): Northwest Northwest
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Northern/Western Germany: Woodchips
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Demand growth remains strong in Europe

DEMAND GROWING BY
C. 5%/A
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ENERGY GENERATION IS
THE MAIN OUTLET
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THE GAP BETWEEN
SUPPLY AND DEMAND
KEEPS SHRINKING




Demand is growing
opérationnel @ projet
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Demand pattern in France will change (DD
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Short-term uncertainty will challenge bioenergy markets

Biomass energy Material recycling
Recycling targets Infrastructure
Processing regulations

Inflation
Interest rates
Business activity

ETS
Incineration tax
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CONTACT

Lauma Kazusa
SUEZ Trading Europe
lauma.kazusa@suez.com
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https://www.suez.com/fr

